
Agenda Item 6 - Appendix B 
EAST LONDON WASTE AUTHORITY 
FINANCIAL RISK ANALYSIS FOR 2010/11 (as at January 2010) 

Risk Likelihood Worst 
Case 

Value of 
Risk 

 % £m £m 
Discriminatory law changes i.e. concerning waste 
management, definition, or regulation 

60 0.8 0.5 

General change in law – impact on IWMS contract - 
share of capital expenditure 

10 6.0 0.6 

Landfill sites – pollution & costs –gradual events 5 7.0 0.3 
Aveley Methane contingency plan for gas extraction 40 0.5 0.2 
Waste increases above service plan assumptions 60 2.7 1.6 
Resources to invest in improved performance – 
arising from national and local waste strategies 

50 4.0 2.0 

Authority Insurances (excluding IWMS Contract) - 
liability for uninsured losses and deductibles 

10 2.5 0.3 

IWMS Contract Operational Insurances – Iiability for 
uninsured losses and deductibles 

40 1.0 0.4 

TOTAL   £5.9m 
 


